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Bloomberg Code ACC IN

No of share O/S (in crs) 18.78

Market Cap (in Rs. crs) 41,740

Face Value (in Rs.) 10

Dividend Yield (%) 0.63

52 Wk High/Low 2506/1490

Shareholding (%)

Promoters 54.53

Institutional 33.12

Public 12.35

Total 100.00

Key Highlights:

ACC Ltd reported net revenue of INR 3,749 cr, and recorded a QoQ/YoY change of -9.9%/+6.0%, respectively. This was
largely driven by QoQ/YoY change in cement sales volume – QoQ decline of 3.9% and YoY growth of 1.2% to 6.6 MT.
Cement per tonne realization clocked a QoQ/YoY change of -0.9%/2.4%, respectively, to INR 5,320/tn.

Ready Mix Concrete segment reported a strong QoQ/YoY growth of 17.2%/47.8%, respectively, to 0.7 MCM (million
cubic meter).

Gross Profit margins declined by 65bps YoY to 62.3% in Q3CY21 impacted by a 25.2% increase in power & fuel cost due
to significant surge in fuel prices. Raw material cost fell by 8.2% YoY to INR 624 cr. EBITDA for the quarter grew at a YoY
rate of 6.2% to INR 712 cr, while EBITDA margins expanded by 4bps YoY to 19.0%. This was driven by CAPEX led strong
cost actions. EBITDA/tn stood at INR 1,084 and reported a YoY growth of 4.9%.

Other income grew at a YoY rate of 40.9% to INR 63 cr, which offset the impact of rise in power & fuel cost and aided
the bottom-line. As a result, net profit for the quarter grew at a YoY rate of 23.4% to INR 448 cr and net profit margin
was at 12.0% (+170bps YoY).

CMP   Rs. 2,218 



Media Release Highlights

 The capacity expansion project at Ametha, Madhya Pradesh (2.7 mtpa Clinker and1 mtpa grinding) and 3.8 mtpa split grinding units in
the state of UP are progressing well and are expected to get operational in CY22.

 The company’s WHRS plant at its units in Kymore (10mw) and Jamul (14 MW) is on track and are expected to be commissioned in CY22.

 ACC has signed the Net zero pledge which is a commitment towards the 2030 intermediate targets to reduce greenhouse gas emission.

 ACC is aiming to bring down the cost of production by ~INR 200/tonnes via optimising logistics and fixed cost under project “PARVAT” as
its cost of production is ~15% higher than the industry average.

Valuation

At the CMP of INR 2,218 the stock is trading at ~17.3x P/E with an estimated CY22 EPS of Rs. 128.



Financial Summary

Gross profit margins
declined by 65bps YoY
mainly due to higher
raw material expenses
while power & fuel and
freight costs were down
1.1% and 2.7% QoQ,
respectively, despite a
sharp increase in
petcoke, coal, fuel prices.

ACC has a strong
balance-sheet with debt
free status. However, it
remains a laggard in
terms of efficiency and
operating margins vs.
peer companies

Figures are in Rs Cr Q3CY21 Q3CY20 YoY (%) Q2CY21 QoQ (%) CY19 CY20 YoY (%) CY21E YoY (%) CY22E YoY (%)

Net Sales 3,749 3,537 6.0 3,885 -9.9 15,657 13,706 -12.5 15,914 16.1 17,641 10.9

Raw Material Cost 624 680 -8.2 502 -5.4 2,721 2,512 -7.7 2,590 3.1 3,175 22.6

RM Cost to Sales (%) 16.6 19.2 12.9 17.4 18.3 5.5 16.3 18.0

Power & Fuel Cost 788 630 25.2 830 -11.6 3,131 2,572 3,172 23.3 3,317

Power & Fuel Cost to Sales (%) 21.0 17.8 21.4 20.0 18.8 19.9 18.8

Employee Cost 217 205 5.8 209 -0.3 864 839 -2.9 842 0.4 850 0.9

Employee Cost to Sales (%) 5.8 5.8 5.4 5.5 6.1 5.3 4.8

Operating Expenses 1,407 1,352 4.1 1,474 1.6 6,534 5,431 -16.9 6,111 12.5 6,527 6.8

OPEX to Sales (%) 37.5 38.2 37.9 41.7 39.6 38.4 37.0

EBITDA 712 671 6.2 869 -32.6 2,407 2,351 -2.3 3,198 36.0 3,772 17.9

EBITDA Margin (%) 19.0 19.0 22.4 15.4 17.2 20.1 21.4

Depreciation 151 160 -5.9 146 7.2 603 635 5.4 609 -4.1 766 25.7

Interest 17 16 7.1 13 -18.5 86 57 #DIV/0! 58 58

Other Income 63 45 40.9 46 20.0 314 205 -34.6 215 5.0 265 23.2

Other Income to Sales (%) 1.7 1.3 1.2 2.0 1.5 1.4 1.5

Exceptional Income / Expenses 1 1 1.0 0 2.0 0 -176 0.0 0 0.0 0 0.0

Profit Before Tax 609 541 12.6 755 -37.4 2,031 1,688 -16.9 2,746 62.7 3,213 17.0

Tax Rate (%) 26.4 32.8 19.4 33.1 16.2 25.7 26.3

Profit After Tax 448 363 23.4 567 -43.5 1,359 1,415 4.1 2,039 44.1 2,369 16.1

Minority Int/Share of Associates 0 0 0 0 0 0 0

Net Profit 448 363 23.4 567 -43.5 1,359 1,415 4.1 2,039 44.1 2,369 16.1

Net Profit Margin (%) 12.0 10.3 14.6 8.7 10.3 12.8 13.4

Adjusted EPS 23.9 19.3 23.4 30.2 -43.5 72.4 75.3 4.1 108.6 126.1

Shareholder's Funds 11,521 12,661 14,431 16,536

BV per share 613.5 674.2 768.5 880.6

Net Debt -4,538 -5,891 -5,813 -6,683 

Net Debt to Equity -0.4 -0.5 -0.4 -0.4 

Net Debt to EBITDA -1.9 -2.5 -1.8 -1.8 

RoE 11.8 11.2 14.1 14.3

ROIC 17.3 21.2 22.1 22.5

P/E 20.0 21.5 20.8 17.9

EV/EBITDA 9.4 10.4 11.5 9.5



Segmental Performance

Figures are in Rs. Cr Q2CY19 Q3CY19 Q4CY19 Q1CY20 Q2CY20 Q3CY20 Q4CY20 Q1CY21 Q2CY21 Q3CY21 CY19 CY20 CY21E CY22E

Sales Volumes

Cement (MT) 7.2 6.4 7.8 6.6 4.8 6.5 7.7 8.0 6.8 6.6 28.9 25.5 28.4 34.1 

RMC (MCM) 0.9 0.8 0.9 0.9 0.2 0.5 0.7 0.8 0.6 0.7 3.5 2.3 2.8 3.5 

Segmental Revenue

Cement Revenue 3,841.4 3,233.4 3,704.9 3,153.1 2,551.0 3,373.1 3,876.5 3,980.8 3,672.3 3,495.5 14,365.9 12,953.7 14,872.9 16,459.6 

% of Revenue 92.6% 91.6% 91.2% 90.0% 98.0% 97.3% 93.5% 94.5% 94.5% 93.2% 93.6% 96.0% 93.9% 93.3%

Revenue/tn (INR) 5,335.3 5,020.8 4,774.4 4,806.5 5,359.2 5,197.3 5,034.5 4,976.1 5,368.9 5,320.4 4,970.9 5,079.9 5,235.1 4,828.0 

RMC Revenue 365.8 334.9 388.9 389.9 62.2 196.6 312.9 359.8 255.1 305.1 1,482.6 961.7 1,234.0 1,481.4 

% of Revenue 8.8% 9.5% 9.6% 11.1% 2.4% 5.7% 7.6% 8.5% 6.6% 8.1% 9.7% 7.1% 7.8% 8.4%

Revenue/MCM (INR) 4,303.8 4,134.0 4,181.6 4,192.8 4,148.7 4,273.3 4,286.7 4,334.7 4,397.9 4,486.3 4,199.9 4,236.4 4,422.8 4,260.0 

less: Intersegment 57.4 39.9 33.5 41.2 11.0 102.1 44.8 127.3 42.5 51.6 505.0 428.3 271.4 300.0 

Revenue from Operations 4,149.8 3,528.3 4,060.3 3,501.8 2,602.2 3,467.5 4,144.7 4,213.3 3,884.9 3,749.0 15,343.5 13,487.0 15,835.5 17,641.0 

YoY Growth

EBITDA 781.7 556.3 540.6 585.9 524.4 670.7 571.2 859.4 869.3 712.3 2,407.1 2,351.1 3,198.3 3,771.9 

EBITDA Margin 18.8% 15.8% 13.3% 16.7% 20.2% 19.3% 13.8% 20.4% 22.4% 19.0% 15.7% 17.4% 20.2% 21.4%

EBITDA/tn (INR) 1,085.7 863.8 696.6 893.1 1,101.7 1,033.5 741.8 1,074.2 1,271.0 1,084.1 832.9 922.0 1,125.8 1,106.4 



1 Year forward band chart
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Disclosures and Disclaimer 

Ventura Securities Limited (VSL) is a SEBI registered intermediary offering broking, depository and portfolio management services to clients. VSL is a member of BSE and NSE. VSL is a depository participant of NSDL. VSL states that no disciplinary action

whatsoever has been taken by SEBI against it in last five years except administrative warning issued in connection with technical and venial lapses observed while inspection of books of accounts and records. Ventura Guaranty Limited is the holding

Company of VSL; Ventura Commodities Limited and Ventura Allied Services Private Limited are subsidiaries of VSL. Research Analyst (RA) involved in the preparation of this research report and VSL, disclose that neither RA nor VSL nor its associates (i)

have any financial interest in the company which is the subject matter of this research report (ii) holds ownership of one percent or more in the securities of subject company (iii) have any material conflict of interest at the time of publication of this research

report (iv) have received any compensation from the subject company in the past twelve months (v) have managed or co-managed public offering of securities for the subject company in past twelve months (vi) have received any compensation for investment

banking, merchant banking or brokerage services from the subject company in the past twelve months (vii) have received any compensation for products or services from the subject company in the past twelve months (viii) have received any compensation

or other benefits from the subject company or third party in connection with the research report. RA involved in the preparation of this research report discloses that he / she has not served as an officer, director or employee of the subject company. RA

involved in the preparation of this research report and VSL discloses that they have not been engaged in the market making activity for the subject company. Our sales people, dealers, traders and other professionals may provide oral or written market

commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein. We may have earlier issued or may issue in future, reports on the companies covered herein with recommendations/ information

inconsistent or different than those made in this report. In reviewing this document, you should be aware that any or all of the foregoing, among other things, may give rise to or potential conflicts of interest. We may rely on information barriers, such as

"Chinese Walls" to control the flow of information contained in one or more areas within us, or other areas, units, groups or affiliates of VSL. This report is for information purposes only and this document/material should not be construed as an offer to sell or

the solicitation of an offer to buy, purchase or subscribe to any securities, and neither this document nor anything contained herein shall form the basis of or be relied upon in connection with any contract or commitment whatsoever. This document does not

solicit any action based on the material contained herein. It is for the general information of the clients / prospective clients of VSL. VSL will not treat recipients as clients by virtue of their receiving this report. It does not constitute a personal recommendation

or take into account the particular investment objectives, financial situations, or needs of clients / prospective clients. Similarly, this document does not have regard to the specific investment objectives, financial situation/circumstances and the particular

needs of any specific person who may receive this document. The securities discussed in this report may not be suitable for all investors. The appropriateness of a particular investment or strategy will depend on an investor's individual circumstances and

objectives. Persons who may receive this document should consider and independently evaluate whether it is suitable for his/ her/their particular circumstances and, if necessary, seek professional/financial advice. And such person shall be responsible for

conducting his/her/their own investigation and analysis of the information contained or referred to in this document and of evaluating the merits and risks involved in the securities forming the subject matter of this document. The projections and forecasts

described in this report were based upon a number of estimates and assumptions and are inherently subject to significant uncertainties and contingencies. Projections and forecasts are necessarily speculative in nature, and it can be expected that one or

more of the estimates on which the projections and forecasts were based will not materialize or will vary significantly from actual results, and such variances will likely increase over time. All projections and forecasts described in this report have been

prepared solely by the authors of this report independently for the Company. These projections and forecasts were not prepared with a view toward compliance with published guidelines or generally accepted accounting principles. No independent

accountants have expressed an opinion or any other form of assurance on these projections or forecasts. You should not regard the inclusion of the projections and forecasts described herein as a representation or warranty by VSL, its associates, the

authors of this report or any other person that these projections or forecasts or their underlying assumptions will be achieved. For these reasons, you should only consider the projections and forecasts described in this report after carefully evaluating all of the

information in this report, including the assumptions underlying such projections and forecasts. The price and value of the investments referred to in this document/material and the income from them may go down as well as up, and investors may realize

losses on any investments. Past performance is not a guide for future performance. Future returns are not guaranteed and a loss of original capital may occur. Actual results may differ materially from those set forth in projections. Forward-looking statements

are not predictions and may be subject to change without notice. We do not provide tax advice to our clients, and all investors are strongly advised to consult regarding any potential investment. VSL and the RA involved in the preparation of this research

report and its associates accept no liabilities for any loss or damage of any kind arising out of the use of this report. This report/document has been prepared by VSL, based upon information available to the public and sources believed to be reliable. No

representation or warranty, express or implied is made that it is accurate or complete. VSL has reviewed the report and, in so far as it includes current or historical information, it is believed to be reliable, although its accuracy and completeness cannot be

guaranteed. The opinions expressed in this document/material are subject to change without notice and have no obligation to tell you when opinions or information in this report change. This report or recommendations or information contained herein do/does

not constitute or purport to constitute investment advice in publicly accessible media and should not be reproduced, transmitted or published by the recipient. The report is for the use and consumption of the recipient only. This publication may not be

distributed to the public /used by the public media without the express written consent of VSL. This report or any portion hereof may not be printed, sold or distributed without the written consent of VSL. This document does not constitute an offer or invitation

to subscribe for or purchase or deal in any securities and neither this document nor anything contained herein shall form the basis of any contract or commitment whatsoever. This document is strictly confidential and is being furnished to you solely for your

information, may not be distributed to the press or other media and may not be reproduced or redistributed to any other person. The opinions and projections expressed herein are entirely those of the author and are given as a part of the normal research

activity of VSL and are given as of this date and are subject to change without notice. Any opinion, estimate or projection herein constitutes a view as of the date of this report and there can be no assurance that future results or events will be consistent with

any such opinions, estimates or projection. This document has not been prepared by or in conjunction with or on behalf of or at the instigation of, or by arrangement with the company or any of its directors or any other person. Information in this document

must not be relied upon as having been authorized or approved by the company or its directors or any other person. Any opinions and projections contained herein are entirely those of the authors. Neither the company nor its directors or any other person

accepts any liability whatsoever for any loss arising from any use of this document or its contents or otherwise arising in connection therewith. The information contained herein is not intended for publication or distribution or circulation in any manner

whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless otherwise expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives

Segments” as prescribed by Securities and Exchange Board of India before investing in Securities Market.
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